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Case Study on the White-Collar Crime in the
KOSDAQ Market

- Based on the theory of convenience -

Chun, Bo Moon" -Jeong, Jong Pil™*

Entrepreneurship has essentially two faces. There are productive and unproductive
activities of innovation through creative destruction, like two sides of a coin. White—
collar crime shows that if entrepreneurship is buried only in pursuit of profits and
uses illegal means, it will ultimately have a devastating impact on society as a
whole. Although white collar crimes committed by start-ups and KOSDAQ companies
are a serious problem that can affect the survival of companies and dampen
business and investment across the market, there has been relatively little research
done. While research and market regulators have made institutional efforts in terms
of improving accounting systems and strengthening external audits, the embezzlement
and unfair practices of Kosdaq companies have not improved much. Thus, the study
first validated the validity of the existing monitoring and institutional improvements
in the market and analyzed the “convenience of the cause” among white collar crime
theories. The analysis found a lack of an internal control system and share price
manipulation in connection with external conspirators in all cases. When these
environmental factors combine management’s economic greed and deviant behavioral
characteristics, it shows to entrepreneurs that illegal acts are the most convenient
choice for pursuing private interests. To prevent this, the incentive system for
whistleblowers inside companies, restrictions on their participation in the KOSDAQ
company by white-collar criminals, and strict measures against stock price manipulators
near the KOSDAQ market are required.

Key words: Start-up Enterprise, Venture Ecosystem, KOSDAQ Market, White-
collar Crime, Entrepreneurship
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